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Late on Nov. 20, at least 70,000 employees of the state oil monopoly, Petrobras, decided to return
to work after a 10-day strike. The strike ended when union representatives accepted a 15% pay
increase offered by the government, said Mines and Energy Minister Aureliano Chavez. In Sao
Paulo and Porto Alegre, oil workers announced they would return to work on Nov. 21 even though
they considered the 15% pay increase to be "ridiculous." Union spokespersons in Sao Paulo said
the workers lacked the capability to continue the strike beyond ten days. Union leaders on Nov.
21 told reporters that the strike was by far the worst ever in the history of Petrobras. From strike
headquarters in Brasilia, Mauro Costa told AP that some union locals continue to discuss the
company's offer, but that everyone would return to work Monday or Tuesday at the latest. The
strike paralyzed the nation's oil refineries and caused serious shortages of gas for cooking and fuels
in several cities. In a series of emergency negotiations over the weekend, the government offered
a 15% wage hike, described as a partial cost of living adjustment retroactive from June 1987, and
a 4% productivity increase. Petrobras also agreed to avoid reprisals against the strikers, and to
deduct only four days of pay from workers' salaries. Although the pay increase is 26.6% less than
the strikers requested, union leaders called on the rank and file to accept the government's offer.
The government suspended cost of living increases last year, arguing that automatic wage hikes
were inflationary. At present, Brazil's annual inflation rate is over 1,000%. A spokesperson for the oil
workers called the strike a political victory, although they did not attain their economic objectives.
Petrobras employees earn an average of about $300 per month, considered a good salary in Brazil.
During the strike, the government was forced to import diesel fuel, gas for cooking and kerosene.
Gas rationing was imposed in some regions of the country. (Basic data from AFP, 11/20/88; AP,
11/21/88)
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